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The Law of Ukraine
On Ratification of the Agreement between the Government of Ukraine and the Government of the Republic of Latvia for the Promotion and Reciprocal Protection of Investments
Date of Entry into Force:
January 2, 1998
The Law of Ukraine “On Ratification of the Agreement between the Government of Ukraine and the Government of the Republic of Latvia for the Promotion and Reciprocal Protection of Investments” (hereinafter referred to as “the Agreement”) recognizes this international agreement as mandatory for Ukraine. 

The Agreement sets general principles of international cooperation in the sphere of promotion and mutual protection of investments. The concept ‘investments’, pursuant to the Agreement, means any property invested due to economic activity of investor of one Contracting Party on the territory of the other Contracting Party in compliance with the legislation and regulations of the latter. To such property may refer movable and immovable property, shares, companies’ debt liabilities or any other forms of participation in the company. 

Pursuant to the Agreement, each Contracting Party shall encourage investments and create on its territory favorable conditions for the investments originating from the other Contracting Party, as well as accept such investments in compliance with its legislation and regulations. 

Each Contracting Party on its territory shall grant to investments and incomes of investors of the other Contracting Party fair and honest treatment, not less favorable than the treatment granted to investments and incomes of own investors or investments and incomes of investors of any third state.

Provisions of this Agreement shall not be interpreted in such a way that would oblige one of the Contracting Parties to grant privileges to the investors of the other Contacting Party according to the regime of privileges or preferences which may be granted by the first Contracting Party. 

The Agreement states that investments of each Contracting Party shall not be subject to nationalization or expropriation or measures resulting in the same way as nationalization or expropriation on the territory of the other Contracting Party, except for public purposes. Expropriation shall be performed according to the proper legal procedure on the principles of non-discrimination and shall be accompanied by fast, adequate and efficient compensation. 

The Contracting Parties guarantee free transfers of payments that are connected with investments and incomes. Transfers shall be in freely convertible currency without restrictions and excess delay. The subject of such transfers may be capital and additional amounts for maintenance or increase of investment; profits, interests, dividends and other current incomes; proceeds from sale or liquidation of investment and other types of assets. 

Any dispute that may arise between the investor of one Contracting Party and the other Contracting Party due to investment on the territory of this Contracting Party shall be subject to negotiations between the Parties to dispute. Disputes between the Contracting Parties which are related to interpretation or application of this Agreement shall be settled, whether possible, by consultations or negotiations. 

Provisions of this Agreement may apply to the investments that will be made in future, as well as to capital investments, which were made in the past, and legal relations, which arose with respect to them, still exist.
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